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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  mwwwm*mx»*m*m> 

OIL,  GAS  AND  MINERAL  LEASE 

tmic  ArtRFFMENT  made  this  2nd  day  of  December,  2008,  between  Glenn  Morales,  agent  and  attorney  in  fact  for  Archie  Floyd  Morales,  a 

address  is:  4402  Old  London  Lane,  Arlington,  Texas  76017,  and  XTO  Energy  inc.,  whose 
address  is'  810  Houston  St..  Fort  Worth.  Texas  76102,  Lessee.  WITNESSETH: 

1.  Lessor  in  consideration  of  ten  dollars  and  other  valuable  ^^-f^SS^i^ 
agreements  of  Lessee  hereinafter  ^^J^^^Si  and  owning  oil  gas  t^S^oSSSZ^I^  or  not  similar  to 
exclusive  right  of  explonng,  <W'P9.™n.na  and I  operating  lor  ^g^^OTS  fines,  establish  and  utilize  facilities  for  siirface  or  subsurface 
those  mentioned)  Together  wrthlhe  right  ^™ke  surw^  on       Bra.  ^^^31^4,  telephone  lines,  employee  houses  and  other  structures 

Tarrant  .  State  of  Texas,  and  is  described  as  follows: 

"SEE  EXHIBIT  A" 

wr^ny  ^S!TcS  to  iurfi«  operations  contained  within  the  preprinted  port.on  of  this  lease. 

though  operatons  were  being  <^J^™^%g£L  f  °  SSscSbte  iil&nce  to  produce,  utilize,  or  market  the  minerals  capable  of  being 
if  no  shut-in  had  occurred.  Lessee covenants  and jgreestous  e  reason  aw omo  ^  ro  |touu  ^  6[  fumish  fames  otner  |han  wn  fatties 
produced  from  said  we  Is,  buj^the  exercise  of  su^m  ,  ,  tor ,    b|e  or  lQ  mafket  gas  upon  temis 

and  ordinar,  lease  faalit.es  of  tow  fcnes k*£SS r  iK  exoifatfor 1  oftr«Sary  te^TS  wells  are  shut-in  for  a  period  of  ninety  consecutive 

being  continued  m  force  solely  >^^"<^^?^^^^S^m&^^  if  the  wells  were  producing,  and  may  be 

of  this  lease,  severally  as  to  acreage  owned  by  each. 
^Lessee  is  hereby^ 

any  one  or  more  honzons  sc >  as ;  K ,  attar I  not ^*^9^^S?^^^{^  n  Ihe  subsurface  reservoir.  (3)  minerals  produced 

enlarged  to  conform  to  the  see  pe^itted  ^  lhis  |ease  is  recorded.  Such  unit  shall  become 

by  executing  an  instrument  dentifying  such  unit  ana  nung 1 11  'O' J^o'° '  w«id  instrument  or  instruments  make  no  such  provision,  then  such  unit 
effective  as  of  the  date  provided  for  in  said  .nstrurner^  o enn^™^  may  be  exercised  by  Lessee  at  any 

shall  become  effective  on  the  date  such  instmmenl  or  'nstuments .are ^so  wed  ^J^f^s^J^tfjon  has  been  established  either  on  said 
time  and  from  time  to  time  while  this  ease  »  nj°[«- a/£ ^  hereunder  shall  be  valid  and  effective 

land,  or  on  the  portion  of  said  land  included  ir, i  unj  or  on  other  ^  ^^^^^{^n  |ands  within  the  unit  which  are  not  effectively 
for  all  purposes  of  this  lease  even  though  there  may -be ^mine  al  -^SlS  bnd^ll  to  wskte^  for  all  purposes,  except  the  payment  of 

loM« 

production  of  unitizedminerals  fromThe  land  tpj^di  atocat ed  in  the  same  farmer  as  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
the  owner  of  the  reversionary  estate  of  mS^^JS^^^^^^S^  of  oil  or  gas.  The  formation  of  any  ^Winder 
shut-in  royalties  from  a  well  on  the  unit  shall  ^fyany  Jmgon    term  y       undef  ^  ,      finduding.  without 

which  includes  land  not  covered  by  this  ^asesh^l^t  haye  the  erteaoie^  .  land  ^  the  lease  and 

limitation,  any  shut-in  royatty         "i^ra*,^  «°  release  as  provided  in  paragraph  5  hereof 

parties  owning  interests  in  land  not  covered  by  this  lease  ™'nf^?Mt|!} '^paa"  ODVrations  thereon  for  unitized  minerals  unless  all  pooled  leases 
except  that  Lessee  may  not  so  release  as  to  lands' wjh  r un. ^^^^^  any  unit  established  hereunder  by  filing  for 
are  released  as  to  lands  within  the  unit.  At  any  I bme  wh n*  unjlized  minerals  being  produced  om 
record  in  the  public  office  where  this  tease^recordec la  ^^^SSS^'^^^^Aiori  at  any  time  and  from  t-rne  to  time  after  he 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  redu pea I  or  e ne l^a  °l\f^  yn  which  tne  poo\ed  acreage  is  located.  Subject  to  the 
original  forming  thereof  by  filing  an  app^opnate  instnjmen  of  rec^  £    subject  thereto  shall  remain  .n  force  Jf 

nmvisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  r®mairJfin '°X  iniprpits  as  between  any  such  separate  tracts  is  intended 
BlaTen^ 

or  shall  be  implied  or  result  merely  from  the 'inclusion >o ^^^^SimSomSSiSm  as  herein  provided.  As  used  in  this  paragraph  4.  the 
part  of  the  leased  premises. 


M«  £  iif !feeU1.ay  ?  any* time  and  ^ t0  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  alt  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations  as  to  Zb^SSSSso^SiS 

anH£  WJier>ever  used  tn  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  followinq-  preparinq  the  drillsite  location 
fSSySStZS^S' -test,n3'  £PmPStoP'  rewori<in3.  recomputing: deepening,  sidetracking,  plugging  bS or %piirinq^ aS2 
JKheVI^ 

^LiSfS^i  ^e  9)!!fs&  fl6  ^l?  T0*a&  of  wat^.  <*»r  than  from  Lessor's  water  wells,  and  of  ofl  and  gas  produced  from  said  land  in  all 
S^S^^^^^^ii-^fl8^1  ?e  "9nt  *1 anv  time  t0  remove  a"  machinery  and  fixtures  placed  on  SmfSinSSlM^S^S^ 
Ififi^r  AJS&IS^fW  bf  dnlled  2°°  feet  «o  the  house  or  bam  now  on  said  land  wHhoutlhe  ooraeSo?S»  K  Lessee 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  ue&sor.  Lessee 

~.  JbJE?  riahts  and  esta!e  of  her?t0  maV  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  anv  mineral  or  horizon  All  of  thP 

SX^ISL  °Pl|9at,9ns- and  considerations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties hereto  ttieir TSrs ;  suaSssore'  assians 
Ifii  taSSSSS^SP18*^  ^ange  or  diyisKxi  J  the  ownership  of  said  land,  royalties,  orSher  mone^  orany  part  H  toSSe^'SSed' 
^'^^  Pfetloni  *  d,min|sh  the  ngWs  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilfiner of  vre (sand FSeasSent 
^SSS'ST-  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  Kcwssors walsteST  no 
change  or  division  tn  the  ownership  of  said  and  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  l^me  tE^ewr  rffeSe^teH 
^nJ^2!S!,S^reo^  pwner  of  this  lease  until  sixty  (60)  days  after  therehas  been  finffiec^^ 

ESSLSi  £^ne!5  .uy  Les£?r  or_lre^s  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  supported I  bv  IS ■  SSSsw  dKS 
S3Sd  2&m?     ,nstnjrnent?  which  have  been  properly  filed  for  record  and  which  evince  such  change  oTdSn^ 
records  and  proceedings transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  rewrfovror  to estobK  the  SdH?  nf 
such  change  or  division,  If  any  such  change  in  ownership  occurs  by  reason  of  the  deathof  the  owner  Le««e  ma?  nevlrtSleS  oat or  ffiter 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  above^  P  y 

9.  In  theevent  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder  both  express  and  imDlied  Lessor  shall  nnfifv 
Sf  S^f!&S^^  specrfically  in  what  respects  Lessee  has  breached  tnTs  contract Oeslee  shaK %SS ?SSW^^iSSm 
£S&2^FVV  which  to  meet,  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor 'The  servfce  ofsakf  notice  JSm E 
ESESSSvS  b^gin^!  any,actlon  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  AV!SomJ^S^^^(^S^ 
&2?K2&^l^i0n  LeSsee"  Ne^e-r  016  ""to  of  «W  «**  nor  the  doing  of  any  acts  bV  Lesim  aimed to  IS  dfor  sw  offfi 
SSfSSS^S8?98  shaB  £  i**™** an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obtaatior»  hemmder  H thfc  feSe  il 
for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  Sch  there  ie  5S£S 
£  2S^»S2^.or  mawmum  alpwable  unit  under  applicable  governmental  regulations,  flfi in  no <  event  SS  ftp crry *S  SS£aa£SS 
ELS*?  HVSfiiF  Le.f  866  aS  nearty  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape as  Sen  Si. IKcSkhSs 
^S^JS  an/  teniincluded  in  a  pooled  unit  on  which  fnere  are  operations.  Lessee  shall  also  haw  such Msas»meils^sa%  tend 

ofSnf«&    aCrea9e  50  reta,ned  and  $ha"  not  be  requifed  to  move  w  remove  any  SHrfece^S^ 

in^rp15s  htSM^Ir^i^S^iH  agreef  toi?fend  mt 10  MW  land  a9ainst  106  da'"15  of  a"  persons  whomsoever.  Lessor's  rights  and 
^^^SSK^M^^S^Sf^?^  ?ny  "wrtsaaw.  taxes  or  other  liens,  or  interest  and  other  charges  on  said  find  but  LeSor 
^£ees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturrfv  and  ba^ma3«rfSrt2 

J^^JSMSF*?  and  kfM**  amounte  W  torn  royalties  or  other  payments  S^<!W±^iSSmS  SSe  lessor 
and/or  assigns,  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sufchur,  or  other  minerals  il la II  oi anvrart  of  sad  End tr«n  hS 

S^fc^^'6!!?6  s,mp,S  est2!e  ^th5r  h6880''8  interest  is  hen*  specffieS  or  no )  or  n™^ 

w^ii  niJ^i'^fil^Sjh  ?£!2A2!i  after  the  expiration  of  me  primary.term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  sa  d  land  by  reason  of  (1)  anv  law  order  rule  or  mifotfm 
(whether  or  not  subsequently  detenriined  to  be  invalid)  or  (2)  any  offier  cause,  whether  similarly  dissim  lar  (except ^nandah  bewnd  the 
JSSSfiSSSf01  of  Lesfef'  theu Primary  term  hereof  shalf  be  extended  until  the  first  anniversary  date  &lS«K«S 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  o^ratiws  S  if  iucl1 Tdelay liacl  not  occuraS 

binH  JiLr1^^3^8  that  tNs  iSaseS^!ers»and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 
tentdfl^fSn^  ne^Seli  lease  ^  ^nfrV  and  »«e  ^  Lessee  of  any  easting  well  and/a vSbore  shalfte 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lesspp 

Sia^ffifHffi  2?"  W^ph  ta?  -beT  an2led  and  Lessee  intends'to  frac  sfiall  be  deemld  a  well  cTpIbll  3 ^pSin^ in  pacing 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  K         y  ^'"'a 

restrictlon^aVmly'i £f  J^MfflrCi ll L^'"^  of.said  'and  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
£S  °l?rLas  may  1)6  set»forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  ocat  ons  for  well  sites  in  the  vicinitv  mav  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations  Therefore  since ^Kno 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vie  nitv"  it  si aareed  that  Inv  su  Ji 
S«°Hnfh2,ndSted  at  t  surface  ,ocati?n*  off  of  said  .land  or  off  of  lands  with  which  said I  lind are  poMMaSiSfSS^t^^ 
?,rJ%£%t$?  ^  options  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  prod^rw^^M^ons 
S^S  nlaHdihnhl°Llands  P°?'ed  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  ^oK 
SSptlsexp^  'S  mtended  t0  m°d,fy  any  Surface  restrictions  or  P°o|in9  Provisions  or  restrictions  contained i  in ,  thii (lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S);  Archie  Floyd  Morales,  a  single  person 


By:_ 

Glenn  Morales,  agent  and  attorney  in  fact  for  Archie  Floyd  Morales,  a  single  person 


STATE  OF 


COUNTY  OF  -lamlnsT  }}SS-  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  day  of  fi^wfl^f^r^QOS.  by 
Glenn  Morales,  agent  and  attorney  in  fact  for  Archie  Flovd  Morales,  a  single  person 


My  commission  expires: 
Seal: 


Signature 


Printed 


BRIAN  W.  BURKE 
MY  COMMISSION  EXPIRES 

July  231 2012 


I  smolL  m^Z^T^  ?°8Cri5Sd  in  «  Warranty  Deed  Dated  April  15  1976  from  Miko  wSSS'  Tai?n?  Count*' and  »»ing  those 
man'  rec.orded  in  Volume  6002,  Page  467  Deed  RernrH.   t«Jl1!  $2!?JH  l  e  Waldner,  a  single  man  to  Archie  Morales 
streefe,  easements  and  alleyways  adjacent  thereof,'       any  ri^rian  righto*  C°Unty'  ™a8'  and  amend™nt*  thereof?  including 

particularly  described  in  a  Warranty  Deed  Dated  Auaust  20  197fl  J I     "*  8nd  ™ng  those  same  hn*  more 

6879,  Page  287,  Deed  Records,  ZaTcounW  TeTs  and  amendTn^^™."8?  AfChie  Fl0yd  Morale8'  "c"*d  in  v°'«™ 
adjacent  thereof,  and  any  riparian  ^^oun^Jm9'M6*mMdm^^ofI  Including  streets,  easements  and  alleyways 


